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SENATE BI LL 6872

St ate of WAshi ngt on 59th Legislature 2006 Regul ar Sessi on
By Senators Kohl-Wlles, Poul sen and Kline

Read first tinme 01/30/2006. Referred to Cormittee on Transportation.

AN ACT Relating to transportation services provided by |[ocal
governnments; anending RCW 35.95A 080, 35.95A. 090, and 35.95A. 120;
repealing RCW 35.95A 010, 35. 95A. 020, 35. 95A. 030, 35. 95A. 040,
35. 95A. 050, 35.95A. 060, 35.95A.070, 35.95A 100, 35.95A 110, 35.95A 120,
and 35. 95A. 140; and providing an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW35.95A.080 and 2002 ¢ 248 s 9 are each anended to read
as follows:

(1) Every ((autherity)) city with a population of five hundred
sixty thousand or nore, regional transit authority created pursuant to
RCW81.112.030, or county with a population of one mllion or nore has
the power to levy and collect a special excise tax not exceeding two
and one-half percent on the value of every notor vehicle owned by a

resident of ((the—autherityarea)) a city with a population over five

hundred sixty thousand for the privilege of using a notor vehicle
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peeple-—rover—technology)) The special excise tax levied and coll ected

by a city, regional transit authority, or county nust be used solely
for the purpose of paying all or any part of the cost of acquiring,
desi gni nq, constructing, equi ppi ng, mai nt ai ni ng, operati ng, or
contracting for the service thereof, of public high capacity rapid
transportation facilities west of any nmjor interstate and high
capacity transportation facility in existence on or under construction

as of the effective date of this act, within the city. The speci al
excise tax may al so be used to pay or secure the paynent of all or part
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of the principal of or interest on any general obligation bonds or
revenue bonds issued for the construction of high capacity rapid
transportation purposes in the city, as described above.

((4H—Ar—authoertty—trpoestng)) (2) A jurisdiction authorized to
i npose a tax under subsection (1) of this section may also inpose a
sales and use tax, in addition to any tax authorized by RCW 82. 14. 030,
upon retail car rentals within the city that are taxable by the state
under chapters 82.08 and 82.12 RCW The rate of tax must not exceed
1.944 percent of the base of the tax. The base of the tax will be the
selling price in the case of a sales tax or the rental value of the
vehicle used in the case of a use tax. The revenue coll ected under
this subsection will be distributed in the sane manner as sal es and use
t axes under chapter 82.14 RCW

((65))) (3) Before ((anry—autherity)) a city, regional transit
authority, or county may inpose any of the taxes authorized under this
section, the authorization for inposition of the taxes nust be approved

by the qualified electors of the ((autherity—area)) city.

Sec. 2. RCW 35.95A.090 and 2002 c¢c 248 s 10 are each anended to
read as foll ows:

(1) Every ((autherity)) city with a population of five hundred
sixty thousand or nore, regional transit authority created pursuant to
RCW81.112.030, or county with a population of one mllion or nore has
the power to fix and inpose a fee, not to exceed one hundred dollars
per vehicle, for each vehicle that is subject to ((reHeensihrg—tab))
licensing fees under RCW 46.16.0621 and for each vehicle that is
subject to RCW46.16.070 with an unl aden wei ght of six thousand pounds
or less, and that is determned by the departnment of licensing to be

registered within the boundaries of the ((auvtherity—area)) city. ((Fhe

ala asaVa a aV¥a a¥a N N a a aVa'
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(2) The department of licensing will admnister and collect the
f ee. The departnent will deduct a percentage anmount, as provided by
contract, not to exceed two percent of the taxes collected, for
adm ni stration and coll ection expenses incurred by it. The renaining
proceeds will be remtted to the custody of the state treasurer for
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monthly distribution to the ((authertty)) jurisdiction inposing the
fee.

(3) The ((autherity)) jurisdiction inposing this fee will delay the
effective date at |east six nonths fromthe date the fee is approved by
the qualified voters of the ((auvthertty—area)) city to allow the
departnent of licensing to inplenent adm nistration and collection of
t he fee.

(4) Before any ((autherity)) jurisdiction may inpose any of the
fees authorized under this section, the authorization for inposition of
the fees nust be approved by a mpjority of the qualified electors of

t he ((autherity—-area)) city voting.

Sec. 3. RCW 35.95A.120 and 2003 c¢ 147 s 14 are each anended to
read as foll ows:

(1) The city transportation authority may be dissolved by a vote of
the people residing within the boundaries of the authority if the
authority is faced with significant financial problens. However, the
authority may covenant with holders of its bonds that it nay not be
di ssolved and shall <continue to exist solely for the purpose of
continuing to levy and collect any taxes or assessnents levied by it
and pledged to the repaynent of debt and to take other actions,
i ncluding the appointnent of a trustee, as necessary to allow it to
repay any renmaining debt. No such debt nay be incurred by the
authority on a project until thirty days after a final environnenta
i npact statenent on that project has been issued as required by chapter
43.21C RCW The anmount of the authority's initial bond issue is
limted to the anount of the project costs in the subsequent two years
as docunented by a certified engineer or by submtted bids, plus any
rei mbursabl e capital expenses already incurred at the tinme of the bond
i ssue. The authority may size the first bond issue consistent with the
i nt er nal revenue service five-year spend down schedule if an
i ndependent  fi nanci al advi sor recommends such an approach is
financially advisabl e. Any referendum petition to dissolve the city
transportation authority nust be filed with the city council and
contain provisions for dissolution of the authority. Wthin seven
days, the city prosecutor nust review the validity of the petition and
submt its report to the petitioner and city council. If the
petitioner's clains are deened valid by the city prosecutor, within ten
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days of the petitioner's filing, the city council will confer with the
petitioner concerning the form and style of the petition, issue an
identification nunber for the petition, and wite a ballot title for
t he neasure. The ballot title nust be posed as a question and an
affirmative vote on the neasure results in authority retention and a
negative vote on the neasure results in the authority's dissolution
The petitioner will be notified of the identification nunber and ball ot
title within this ten-day peri od.

After this notification, the petitioner has ninety days in which to
secure on petition forns, the signatures of not less than fifteen
percent of the registered voters in the authority area and to file the

signed petitions with the filing officer. Each petition form nust
contain the ballot title and the full text of the nmeasure to be
referred. The filing officer will verify the sufficiency of the
signatures on the petitions. If sufficient valid signatures are

properly submtted, the filing officer shall submt the initiative to
the authority area voters at a general or special election held on one
of the dates provided in RCW ((29-—33-0610)) 29A.04.321 as determ ned by
the city council, which election will not take place later than one
hundred twenty days after the signed petition has been filed wth the
filing officer.

(2) The governing body of a city transportation authority shall
di ssolve the authority if a majority of the qualified electors voting
at a reqular or special election has determined that no new public
nonorail transportation facilities shall be built.

(a) Upon the governing body's approval of the dissolution of the
authority, the authority shall continue to exist solely for the
purposes of continuing to levy and collect any taxes or assessnents
levied by it and pledged to the repaynent of debt and taking other
actions necessary to allow the authority to satisfy any remaining

obligations and liabilities, liguidate any assets, and wind up the
affairs of the authority. Such actions mmy include, w thout
limtation:

(1) Appointing a trustee or other agent to liquidate the assets of
the authority, including by the exchange, sale, or other disposal of
all property, real and personal, of the authority;

(ii) Providing for the retention of the records of the authority
for the termrequired by |aw
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(iii) Defending or settling any clains against the authority;

(iv) Discharging or neking provision for discharging the
liabilities of the authority; and

(v) Doing every other act necessary to wind up and liquidate the
busi ness and affairs of the authority.

(b) A dissolved authority may dispose of the known cl ains agai nst
it by following the procedure described in this subsection. The
di ssolved authority shall notify its known claimants in witing of the
dissolution at any tine after the governing body's approval of the
dissolution. The witten notice nust:

(i) Describe information that nmust be included in a claim

(ii) Provide a nmailing address where a claimmy be sent;

(ii1i) State the deadline, which may not be fewer than one hundred
twenty days fromthe effective date of the witten notice, by which the
di ssolved authority nust receive the claim and

(iv) State that the claimwll be barred if not received by the
deadl i ne.

A claimagainst the dissolved authority is barred if a clainmant who
was given witten notice under this subsection (2)(b) does not deliver
the claimto the dissolved authority by the deadline; or if a claimnt
whose claimwas rejected by the dissolved authority does not commence
a proceeding to enforce the claimwithin ninety days fromthe effective
date of the rejection notice. For purposes of this subsection, "claint
does not include a contingent liability or a claim based on an event
occurring after the governing body's approval of the dissolution.

(c) Wen the governing body determnes that all debts of the
authority have been repaid, that all remaining obligations and
liabilities have been satisfied or adequately provided for, and the
period for clains to be nmade under (b) of this subsection has passed,
it shall cease levying and shall direct the cessation of collecting any
and all taxes and assessnents as soon as practicable. Once the final
paynent of any such taxes and assessnents has been remtted to the
authority, the governing body shall transfer any net assets to one or
nore other political subdivisions or governnental agencies selected by
the board of the authority with instructions as to their use or
di sposition and shall term nate the authority.

(d) Upon the termnation of the authority, the fornmer officers,
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directors, enployees, and agents of the authority shall be imune from
personal liability in connection with any cl ai s brought agai nst them
in connection with their service to the authority.

NEW SECTION. Sec. 4. The following acts or parts of acts are each
r epeal ed:

(1) RCW 35.95A. 010 (Definitions) and 2002 c 248 s 1;

(2) RCW 35.95A. 020 (Creation of authority--Vote of the people) and
2002 ¢ 248 s 2;

(3) RCW 35.95A.030 (Creation by ordinance--Proposal by petition)
and 2002 c 248 s 3;

(4) RCW 35.95A. 040 (Authority subject to standard requirenents of
governnmental entity) and 2002 c 248 s 4;

(5) RCW 35.95A 050 (Powers) and 2002 c 248 s 5;

(6) RCW 35.95A. 060 (Funds and accounts--Designation of treasurer)
and 2002 c 248 s 6;

(7) RCW 35.95A. 070 (Excess |levies--Ceneral obligation bonds--
Revenue bonds) and 2002 c 248 s 8;

(8) RCW 35.95A. 100 (Property tax levies) and 2002 ¢ 248 s 11,

(9) RCW 35.95A.110 (Taxes and fees--Limtation on use) and 2002 c
248 s 12;

(10) RCW 35.95A. 120 (Dissolution of authority) and 2003 ¢ 147 s 14
& 2002 ¢ 248 s 13; and

(11) RCW 35.95A. 140 (Requirenents for signage) and 2005 c 19 s 2.

NEW SECTI ON. Sec. 5. Sections 1, 2, and 4 of this act take effect
July 1, 2008.

~-- END ---
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